Central Arizona Project
Fiscal Year 2006 - 2010
Rate Setting FY 2006
WAPA-124

Effective January 1, 2006
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CENTRAL ARIZONA PROJECT
115/230-KV Transmission System
RATE DESIGN

The formula rate design calculates the net average annual costs for the 5-year Cost Evaluation Period,
and divides it by the sum of the contractors 5-year average contract rate of delivery (CROD),
rounded to the penny.

Total 5-Year
Estimated Average
Annual Costs CROD Rates

$8.74  $/kW-Year "
$0.73  $/kW-Month %
$0.17  $/kW-Week ¥
$0.02  $/kW-Day ¥

1.00  mills’kWh ¥

$7,337,326.40 / 839,869 kW

Non-Firm Transmission Rate 1.66 mills’lkWh

" $/kW-Yr = Total Estimated Annual Costs Divided By 5-Year Average CROD, rounded to the penny
? $/kW-Month = $/kW-Year divided by 12 months, rounded to the penny

¥ $/kW-Week = $/kW-Year divided by 52 weeks, rounded to the penny

¥ $/kW-Day = $/KW-Year divided by 365 Days, rounded to the penny

¥ mills/lkWh = ($/kW-Year divided by 8,760 hours) multiplied by 1,000, rounded to 2 decimals
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CENTRAL ARIZONA PROJECT

WESTERN OPERATION AND MAINTENANCE BUDGET PROJECTIONS

Budget Activity

N/FGCA GWAMM
N/FGCA SUPTM
N/FGCA COMMM
N/FGCA ENVTX
N/FGCA SAFEM
N/FGCA SUBSM
N/FGCA SUBCM
N/FGCA LINSM
N/FGCA LINCM
N/FGCA RENTM

N/FGCA SVCMM

N/FGCA STUDM
N/FGCA BILLM
N/FGCA MRKTM

N/FGCA SOLDM

Facility Expenses

General Western Allocation

IS Support Costs

Communications & Control Equipment
Environmental Compliance

Safety Expense

O&M for Substations

Direct Hours Not Identified-Substations
O&M for Transmission Lines

Direct Hours Not Identified- TLs
Multiproject Costs

Service Facility Distribution Costs

Total Facility Expenses

Systemwide Expenses
Transmission & Engineering Studies
Power Billing & Collecting
Power Marketing & Resources Planning
System Operation & Load Dispatching
Total Systemwide Expenses

Total Facility & Systemwide Expenses

Estimated Reclamation Annual O&M Costs
Unfunded Civil Service Retirement Expense
CME Depreciation & Interest Expense
Warehouse Interest Expense

Facility Charge @ McCullough
Total CME & Warehouse Expenses

Estimated Total Expenses

Estimated Average
Annual Expenses

EY 2006 - FY2010

$133,099
$35,370
$99,154
$0
$10,911
$150,861
$51,556
$80,568
$11,569
$292,771
$39,249
$905,108

$52,228
$0
$123,791
$418,507

$594,526

$1,499,634

$54,684
$38,367
$632
$729
$265,316
$359,728

$1,859,362
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CENTRAL ARIZONA PROJECT

ANNUAL AVERAGE ESTIMATED COSTS
FOR COST EVALUATION PERIOD FY 2006 TO FY 2010

AVERAGE ANNUAL AMORTIZATION COSTS
ANNUAL AMORTIZATION
Principal
Interest

$9,475,846.90
$17,913,975.88
$27,389,822.79

AVERAGE ANNUAL AMORTIZATION COSTS $5,477,964.56

AVERAGE ANNUAL AMORTIZATION COSTS

OPERATION & MAINTENANCE COSTS

ESTIMATED WESTERN ANNUAL O&M COSTS $1,499,633.76

ESTIMATED RECLAMATION ANNUAL O&M COSTS $54,684.10

ESTIMATED ADDITIONAL WESTERN EXPENSES
Unfunded Civil Service Retirement Costs $38,367.46
Capitalized Movable Equipment $631.67
Warehouse Stores $728.55
$265,316.31

Facility Charge @ McCullough

TOTAL ESTIMATED ANNUAL O&M EXPENSE

SUBTOTAL ESTIMATED ANNUAL COSTS

TOTAL NET ESTIMATED ANNUAL COSTS

$5,477,964.56

$1,859,361.84

$7,337,326.40

$7,337,326.40
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CENTRAL ARIZONA PROJECT

TRANSMISSION CAPITAL INVESTMENT REPAYMENT

Total Yearly
Investment Repaid with Interest Principal and

Fiscal Year Principal Interest Interest Payments
1994 $1,280,519.85 $4,279,497.34 $5,560,017.20
1995 $1,280,519.85 $4,236,702.37 $5,5617,222.22
1996 $1,280,519.85 $4,193,907.40 $5,474,427.25
1997 $1,280,519.85 $4,151,112.42 $5,431,632.28
1998 $1,280,519.85 $4,108,317.45 $5,388,837.30
1999 $1,280,519.85 $4,065,522.48 $5,346,042.33
2000 $1,280,519.85 $4,022,727.50 $5,303,247.36
2001 $1,664,675.81 $3,979,932.53 $5,644,608.34
2002 $1,664,675.81 $3,924,299.07 $5,588,974.87
2003 $1,664,675.81 $3,868,665.60 $5,533,341.41
2004 $1,664,675.81 $3,813,032.13 $5,477,707.94
2005 $1,664,675.81 $3,757,398.67 $5,422,074.48
2006 $1,664,675.81 $3,701,765.20 $5,366,441.01
2007 $1,664,675.81 $3,646,131.74 $5,310,807.55
2008 $2,048,831.76 $3,590,498.27 $5,639,330.04
2009 $2,048,831.76 $3,522,026.31 $5,570,858.08
2010 $2,048,831.76 $3,453,554.36 $5,502,386.12
2011 $2,048,831.76 $3,385,082.40 $5,433,914.16
2012 $2,048,831.76 $3,316,610.44 $5,365,442.21
2013 $2,048,831.76 $3,248,138.48 $5,296,970.25
2014 $2,048,831.76 $3,179,666.53 $5,228,498.29
2015 $2,561,039.70 $3,111,194.57 $5,672,234.27
2016 $2,561,039.70 $3,025,604.62 $5,586,644.33
2017 $2,5661,039.70 $2,940,014.68 $5,501,054.38
2018 $2,561,039.70 $2,854,424.73 $5,415,464.43
2019 $2,561,039.70 $2,768,834.78 $5,329,874.49
2020 $2,561,039.70 $2,683,244.84 $5,244,284 .54
2021 $2,561,039.70 $2,597,654.89 $5,158,694.59
2022 $3,329,351.61 $2,512,064.94 $5,841,416.56
2023 $3,329,351.61 $2,400,798.01 $5,730,149.63
2024 $3,329,351.61 $2,289,531.08 $5,618,882.69
2025 $3,329,351.61 $2,178,264.15 $5,507,615.76
2026 $3,329,351.61 $2,066,997.22 $5,396,348.83
2027 $3,329,351.61 $1,955,730.29 $5,285,081.90
2028 $3,329,351.61 $1,844,463.36 $5,173,814.97
2029 $3,457,403.60 $1,733,196.42 $5,190,600.02
2030 $3,457,403.60 $1,617,650.00 $5,075,053.60
2031 $3,457,403.60 $1,502,103.57 $4,959,507.17
2032 $3,457,403.60 $1,386,557.14 $4,843,960.74
2033 $3,457,403.60 $1,271,010.71 $4,728,414.31
2034 $3,457,403.60 $1,155,464.28 $4,612,867.88
2035 $3,457,403.60 $1,039,917.85 $4,497,321.45
2036 $3,457,403.60 $924,371.43 $4,381,775.03
2037 $3,457,403.60 $808,825.00 $4,266,228.60
2038 $3,457,403.60 $693,278.57 $4,150,682.17
2039 $3,457,403.60 $577,732.14 $4,035,135.74
2040 $3,457,403.60 $462,185.71 $3,919,589.31
2041 $3,457,403.60 $346,639.28 $3,804,042.88
2042 $3,457,403.60 $231,092.86 $3,688,496.46
2043 $3,457,403.60 $115,646.43 $3,572,950.03
$128,051,985.18 | $128,538,982.25 | $256,590,967.43

TOTAL PAID AT END OF REPAYMENT

Principal Repayment

Years 1-7
Years 8-14
Years 15-21
Years 22-28
Years 29-35
Years 36-50

1% of Total Cap Expense
1.3% of Total Cap Expense
1.6% of Total Cap Expense
2% of Total Cap Expense
2.6% of Total Cap Expense
2.7% of Total Cap Expense

Repayment Interest

3.342% Interest Rate

Simple Interest on Unpaid Principal
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CENTRAL ARIZONA PROJECT

Project Supporting Schedule
Grp 3 3.3420% 1)
Allowable Incremental
Interest Principal Unpaid Unpaid Cumulative Annual
Year Paid Payment Balance Balance Balance investment
1993 0 0 128,051,985 128,051,985 128,051,985 128,051,985
1994 4,279,497 1,280,520 126,771,465 128,051,985 128,051,985 0
1995 4,236,702 1,280,520 125,490,945 128,051,985 128,051,985 0
1996 4,193,907 1,280,520 124,210,426 128,051,985 128,051,985 0
1997 4,151,112 1,280,520 122,929,906 128,051,985 128,051,985 0
1998 4,108,317 1,280,520 121,649,386 128,051,985 128,051,985 0
1999 4,065,522 1,280,520 120,368,866 128,051,985 128,051,985 0
2000 4,022,728 1,280,520 119,088,346 128,051,985 128,051,985 0
2001 3,979,933 1,664,676 117,423,670 128,051,985 128,051,985 0
2002 3,924,299 1,664,676 115,758,995 128,051,985 128,051,985 0
2003 3,868,666 1,664,676 114,094,319 128,051,985 128,051,985 0]
2004 3,813,032 1,664,676 112,429,643 128,051,985 128,051,985 0
2005 3,757,399 1,664,676 110,764,967 128,051,985 128,051,985 0
20086 3,701,765 1,664,676 109,100,291 128,051,985 128,051,985 0
2007 3,646,132 1,664,676 107,435,616 128,051,985 128,051,985 0
2008 3,590,498 2,048,832 105,386,784 128,051,985 128,051,985 0
2009 3,622,026 2,048,832 103,337,952 128,051,985 128,051,985 0
2010 3,453,554 2,048,832 101,289,120 128,051,985 128,051,985 0
2011 3,385,082 2,048,832 99,240,289 128,051,985 128,051,985 0
2012 3,316,610 2,048,832 97,191,457 128,051,985 128,051,985 0
2013 3,248,138 2,048,832 95,142,625 128,051,985 128,051,985 0
2014 3,179,667 2,048,832 93,093,793 128,051,985 128,051,985 0
2015 3,111,195 2,561,040 90,532,754 128,051,985 128,051,985 0
2016 3,025,605 2,561,040 87,971,714 128,051,985 128,051,985 0
2017 2,940,015 2,561,040 85,410,674 128,051,985 128,051,985 0
2018 2,854,425 2,561,040 82,849,634 128,051,985 128,051,985 0
2019 2,768,835 2,561,040 80,288,595 128,051,985 128,051,985 0
2020 2,683,245 2,561,040 77,727,655 128,051,985 128,051,985 0
2021 2,597,655 2,561,040 75,166,515 128,051,985 128,051,985 0
2022 2,512,065 3,329,352 71,837,164 128,051,985 128,051,985 0
2023 2,400,798 3,329,352 68,507,812 128,051,985 128,051,985 0
2024 2,289,531 3,329,352 65,178,460 128,051,985 128,051,985 0
2025 2,178,264 3,329,352 61,849,109 128,051,985 128,051,985 0
2026 2,066,997 3,329,352 58,519,757 128,051,985 128,051,985 0
2027 1,955,730 3,329,352 55,190,406 128,051,985 128,051,985 0
2028 1,844,463 3,329,352 51,861,064 128,051,985 128,051,985 0
2029 1,733,196 3,457,404 48,403,650 128,051,985 128,051,985 0
2030 1,617,650 3,457,404 44,946,247 128,051,985 128,051,985 0
2031 1,502,104 3,457,404 41,488,843 128,051,985 128,051,985 0
2032 1,386,557 3,457,404 38,031,440 128,051,985 128,051,985 0
2033 1,271,011 3,457,404 34,574,036 128,051,985 128,051,985 0
2034 1,155,464 3,457,404 31,116,632 128,051,985 128,051,985 0
2035 1,039,918 3,457,404 27,659,229 128,051,985 128,051,985 0
2036 924,371 3,457,404 24,201,825 128,051,985 128,051,985 0
2037 808,825 3,457,404 20,744,422 128,051,985 128,051,985 0
2038 693,279 3,457,404 17,287,018 128,051,985 128,051,985 0
2039 577,732 3,457,404 13,829,614 128,051,985 128,051,985 0
2040 462,186 3,457,404 10,372,211 128,051,985 128,051,985 0
2041 346,639 3,457,404 6,914,807 128,051,985 128,051,985 0
2042 231,093 3,457,404 3,457,404 128,051,985 128,051,985 0
2043 115,546 3,457,404 0 0 128,051,985 0
HISTORICAL
SUBTOTAL 128,538,982 128,051,985 0 0 128,051,985 128,051,985
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